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DETAILED ACTION 
Allowable Subject Matter 


As per claims 1 and 4, the closest prior art of record Linehan-US 6,327,578, and 
Schenkler-US 6,078,902 taken either individually or in combination with other prior art of 
record fails to teach or suggest in accordance with the present invention, when an 
appropriate transaction message is received by a payment gateway, instead of 
requesting an authorization of the transaction through the payment network, the 
payment gateway, after authentication, sends an authorization response back to the 
message originator to enable the message originator to use its existing payment system 
protocol for actual authorization. 

More specifically, a method is provided for conducting a transaction over a 
communications network between parties to the transaction including a consumer with a 
payment account number (PAN) (the nOmber being issued by an issuer) and a 
merchant computer, involving a payment system including a merchant's acquirer 
computer and an issuer computer associated with the issuer. The payment system is 
typically accessible through a payment gateway. The method comprises, generating a 
first message authorization request and forwarding the request to the payment gateway, 
authenticating the parties by the gateway and returning to the merchant's computer an 
automatic authorization approval without first obtaining authorization from the issuer. 
The normal/standard procedure is during the authentication stage, the gateway also 
obtains approval from the issuer's financial institution. However, the Applicant is 
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providing SET (Secure Electronic Transaction) protocol for obtaining the PAN of the 
consumer and using the merchant's existing payment system protocol for actual 
payment authorization. 

Then, based upon the authentication and the automatic authorization approval, 
generating a second authorization request for authorizing the transaction using the 
PAN, forwarding the request not to the payment gateway but to the merchant's acquirer 
which either authorizes or declines the second request at least based on the PAN and 
the amount of the transaction. 

The specific allowable feature, which distinguishes the present invention 
over the prior art, is returning to the merchant's computer an automatic authorization 
approval without first obtaining authorization from the issuer. 

Claims 2,3 and 5 are dependent upon Claims 1 and 4 respectively and thus have 
all the limitations of claims 1 and 4 and are allowable for that reason. 

Conclusion 

1 . The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. Keathley et al. US 6,247,129 B1 SECURE ELECTRONIC 
COMMERCE EMPLOYING INTEGRATED CIRCUIT CARDS. Ties together the use of 
SET protocol and consumer's PAN. 

2. Gupta et al. US 6,229,752 B1 METHOD AND APPARATUS FOR 
AUTHENTICATING USERS. Provides for the authentication of users prior to conducting 
a transaction. 
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Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Daniel L. Greene whose telephone number is 571-272- 
6707. The examiner can normally be reached on M-Thur. 8am-6pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James P. Trammell can be reached on 571-272-6712. The fax phone 
number for the organization where this application or proceeding is assigned is 571- 
273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). 
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